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1. Inguszasdlunisinun

aunAumaansaiine lugnusgudnansdeyananansiansui Iivhmssiumaaniiandy
Tunsinindsenil (probability of default : PD) LLazUizmmmmqugL?ﬁwaﬂmiﬁmﬁfm?ﬁwﬁ
(Loss Given Default : LGD) vesnsansviiinelasiiinguszasdifielsian PD waz LGD anarudu
maden Tunsduwamyarinisfudsosnisasmulunmamiddmivfamulunsasilne S
1IATFIUNNTTIBLUNANSEY atufl 9 1509 L3esilen1ansiiu (TFRS 9 Financial  Instrument)

nualildyaadanaaidu expected credit loss (ECL) lneauasgiudyd TFRS 9 azisudsruldiu

v & A

nagsiatulsemalnenust 2563 WusululnesenuaduildingUszasiiolidldeud PD uaz

LGD 1 lanmsinvenszuiunsaialalagazain saudsauuigiuwaztedndatunisideu 3aillg

nsUseEndldan PD wag LGD Mwisnga

2. msfudrsasnsasulunsasuidniuunnsgiuday® TFRS 9 (TFRS 9 Impairment)

W95 1udYT TFRS 9 azliussinunanyianun 3 Ussiau leun
(1) n3dnUsELAnsIeNsuarnsInyaan (Classification and Measurement)
(2) MI90UANVBIATDINONNITRY (Impairment)

(3) nMstayTtlestuauides (Hedse Accounting)

'
o a

el 1193g1ulyd TFRS 9 ladidedvuauiuinluiiasnisaesdl (Impairment) TagAanis
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NSMTUAYBULIANITABYEAIYDY TFRS 9 11AT1a1sUseiavlaineinmssuinavinnuauasan
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AuLRsgIudyd TFRS 9 mnwesedlonnenisiunlasunsiaussiamidunsiasninsasuiifidesi
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nssuimsnesAfauNMAMENUR 2 Usens taun
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UsenIsusn  A1a1sutiidnueaenig Business Model 1u Hold to collect %138 Hold and sell

Usen197lae9 1A3098aN 19N 13RUKIULNMUIN Sole Payment of Principal and Interest (SPPI)
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mnduiealieninsiuiunasiie 2 Usens fan1seedeniinissuitavinnuaunshn
lnedlenui TFRS 9 AmualrldlunisAuiayadInau1nnuiuasin Ao expected credit loss Bewea
AmeNaEInsalunstisenilvesiants (credit risk) lunseunian 12 euBaUULNMTINTAINTUN

. . a % 1 v 1
credit risk ¥03R9n15L0U 3 S¥AU Town

U A

sEeuil LilledinsdenseniialAIeiion1an1s¥u AaN130e5SUIHAUIANUAIULATARTIAIATN

uiinTuly 12 Wheut1anti (12-month expected credit loss) lufinlsvizeuanu

' 1%
v a o w CY |

SEAUN 2 MINAPUESIINULATANYBININTTEUURE1ailded Ay TuausiinisSuisenisidle

o

I5ULIN AINSHDIALARAYBIANNBNAYINYUYDLATEIBNINNTRUAIETIUIURUAW AUHAUIA N UATY
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a =

\ASANNIAIAINAEINTUNABAD1EUBIRTIENS (lifetime expected credit Loss)

I A v
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INYAAAUNINVTWINNAVINNUAIULATAN

FanssuinavinnuinuasinwazUsennsesuanaendedugalssasrviavewnnsgudyd
TFRS 9 Mneenistunanisiianunsenlunissunisenisuiayuainnissuinenisgnnillusunisu
Tnglifiesiansanananuaiunsatun1sdisevnidluefinvesgnuilyinty waia1sunden1Ivvedgsng
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M1319 1 M3TuinisresArvasiuningninisliuudmiaanudeanisindatisevilvasiants

91499310 TFRS9

Impairment Recognition

Stage

Stage 1: Performing

Stage 2: Under-performing

Stage 3: Non-performing

Trigger Event

- Significant increase in credit

risk since initial recognition

- Significant increase in credit

risk since initial recognition,

- Objective evidence of credit

impairment

Impairment loss recognition 12-month expected credit | Lifetime expected credit loss Lifetime expected credit loss

loss

Interest revenue recognition On net basis

On gross basis On gross basis

MR 1I93FITYT TFRS 9

& o v v | ) ) o v Y ' a
1NHN1519 1 GﬂgLﬁ‘U'}'}ﬂqiiUiﬂ'ﬁ@@Sﬂ'}N 3 3¥AU (stage) LLagigﬂUﬂqiiUiﬂqiﬂaﬁJﬂqLTJaEJ‘ULLUaQIU

Y [

G]’]iJLMG]ﬂ’]i PEGH 314 GQUWN37N73QIUHWiGUWi”ﬁU°Ua\‘lﬂ‘\]ﬂ'ﬁ Tu stage 1 ﬂﬁ]ﬂ?'ﬁﬂﬂ’]’ﬁiU'ﬁUﬂ@Iﬂﬂ

1 C |

1461 12-month expected credit loss @wnniimansaifiiudousd rfinsifiatuegaditodfyde

= 1 Y o

ANNEINSalUNNSENSE Mu%@ﬂﬂ‘\]ﬂqi Nawumawu‘mﬂuammiﬂumiaqmiawumwa 1 lifetime

Y

expected credit loss 1u stage 2 Imaﬁé’fﬂmﬁﬂ'ﬁ%’ufmaﬂlﬁaLLUU gross basis MNAS1@1TUURALATTY
willilgn1siud5een15amuLuL lifetime expected credit loss wagsuisesuneniuwuu net basis

wazdaduiidanningarnisiuinsfesslunn stage AwTuogiuNanIIALIN expected credit loss

% dd

Wuddry FeiisnsAuan fadl

3. A13ATU2 Expected Credit Loss

¥
(% IS

N13AINYAAT expected credit loss sTupgiuinsansuliiiseauaudswiunsineglu

¢
Y
seivla dwsunsdifimnuidssiuesinvesnsasmieglustage 1 (lumsis 1) a fuiidasuriinig

v A v Y

aslendyTazsuimanesrlagld 12-month expected credit loss ansnsaAwInlaINgns

Y

lLfetlme

12 — monthECL = Z PDrating,lZ—month * LGD * (1 + rate)™ x EAD,)) (1)




mnawmulaseydnd significant increase in credit risk ¥84AINT1TIIN NS UINTRREANUSY

o A v a v

vinaneglu stage 2 (lum1319 1) n3estage 3 (lum1319 1) a Tuigaanuyinsaslsendnyduasyamu

Y 9 9

v Y ¥ 1

wFuimanesanlagld lifetime expected credit loss aunsaruInlangns

Y

lifetime
lifetimeECL = Z (PDrating’n * LGD * (1 + rate)™ x EAD,)) (2)

n=1
198 12 — monthECL w1889 #Adiuv0iwar1nusiuasiniininiiaziiniunasneigduduna
YANUAIATARIINENsiU UARed e venaIeslionanmsdunianudululainezsifeduniely
12 Woutiuaniuiseanu
lifetimeECL 11889 Hav1ANUAULATARTTRe a9 minaInAIuLdesweIn1sUURkn
9 ™ a &3
e 19199 inTu
PDyayi yanefe manhazduvielonaiifeeniléfususiunuiniederatingayin
rating,12—month d A 89
U o dil = U U dl
Ungrsenilnegluszeziig 12 wow duainiuisey
= 1 < = Ny A Yo U @ 1 A . a C%
PDratingn 1883 anutaziuvseloniaiigeenilasududuminuinigeiie rating aziintn
Prszvilnneluszeziian nperiod tuaInIuNTIBIU
LGD visngds yamfianunsadeuiglavewmsansvil lunstindesnasianmiliindndisenil
= (% dy Ay va a [ 1 v 1 . = [ a
rate vaeds dnsmenilenldAnannseuatuanluyaridagduse 1 period Fadulunud
wnspuldnvuauazaradsunlaslanuszesiia n

= PN Yo a N . a1 [ a o 1
n BUYO izazLaamalzlmummauuamma perlod UANUUNAUYN 2 ALNUS

[y

NFATNSAMIN 12-month ECL uag lifetime ECL aziuleinen PD wag ECL fianudeny

o

pg191nlUNTAIUIAAT expected credit loss

2 a = o
auflmnunnglusnnsguldayd TFRS9

3 a { o
muflenuiiseyluannsgudyd TFRS9



4. F5nsauauanuurazdulunisinindrseniivesnsiansull (Probability of Default : PD)

4.1 PD vaaWusUnsiguialne

[

amnaunainnsasuilve laduuan PD vesiusdnssguralveiluiasas 0.00 Nnyive1gves

X

[

Wustng Wneannavuigiuiinsguialveldireliadfnsintdntisenilluein wazsguralnedidansuas

<9

'
=

grunalunisdatnuarSiufiiiesesiunisznisingnifazasuivualusuiaalasduauufigiu

a1 PD veaiusUnssguiatnglunsdinfianaduvesyarmiailuanaduuimvintuy

4.2 PD vasvjufianvuy

A1 PD  YRIMUNBNYIUAIUIULIRIN credit transition matrix (CTM) A1435UBA.AT.88yaN
v a ° v & A o Y y) v v = Y] a
FusINg waziuaans CTM Aidnuiadlaunusulsdbiasyiaudsladoniaasugiaunnin (GDP forecast)
Y  aa 5 = Y i I . 6 = v = 1 & Ao o
A5V Tomas Vanek™ @4 matrix A4Na13LUU matrix VUM 8 x 8 LIFLNBUNIAINUUILLUUNDUAU
\PSARAzLUABULUARINSUAULATAR Bl 929U period (h) ludusulAsAn sl 929Uae period (h) Taglu

d1uvesn.ns.dnarasne CTM ndeyaiiiesassviinsigiufeadinisidsunlasduiuinsinuazais
&

[

AnTuasslunainnsiansuillne Jududeya CTM 983 S&P (11519 2) wazdoyasin

'
=

SRRV PR
TRIS (A1579 3) lngazidunisadne probability density function 283 CTM  A1di0an153uLn vstny

NANNI5UY Bayesian statistics 57uAUITA1T Generator MNEIGU F9 CTM - AiAuladlAnaIa1n6

)

N32UIUNT Bayesian Statistics way Generator a23zlaA1 CTM idanadesiungufnien1siudfy

3 Usens bown

[y a

Us2n159ile “Diagonal dominance” g1 ARuUnagdufisusuinsin s ful Lag

(%

aul zanfuiinnnfian FeaenedaaiudeLnanis (stylized fact) lupanansiansuilveluagiu

=

Usen1s9des “Strict  ordering” #u18A131 ANU1E TuNAs @ sudluduAuLATAR

[
v

nunngeaziintntssnidesnitanuinsiluiasasvillududunshaiinunmaiiadngise il

4Khanthavit, Anya, 2011, Theory-Consistent Transition-Probability Matrix, Thammasat University, Bangkok (in Thai).
5Vanék, Tomas, and David Hampel."The Probability of Default Under IFRS 9: Multi-period Estimation and Macroeconomic
Forecast." ActaUniversitatisAgriculturae et SilviculturaeMendelianaeBrunensis 65.2 (2017): 759-776.ws
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Usen13fisnu “Proper Markov Matrix” unaaudanimunlilidaudnlaly CTM Sadiaau

FauluguauiAnfisUszasdmunguinsadinnAvesaundnly matrix iumnuiasduy

M1519 2 S&P Credit Transition Matrix sz8z3a1 1 U

AAA AA A BBB BB B CCC/C | Default
AAA 89.8% 9.4% 0.5% 0.1% 0.1% 0.0% 0.1% 0.0%
AA 0.5% 90.6% 8.2% 0.5% 0.1% 0.1% 0.0% 0.0%
A 0.0% 1.8% 92.3% 5.4% 0.3% 0.1% 0.0% 0.1%
BBB 0.0% 0.1% 3.6% 91.6% 3.9% 0.5% 0.1% 0.2%
BB 0.0% 0.0% 0.1% 5.3% 85.8% 7.4% 0.6% 0.7%
B 0.0% 0.0% 0.1% 0.2% 5.6% 85.1% 5.0% 3.9%
Cccc/C 0.0% 0.0% 0.1% 0.2% 0.7% 15.6% 51.5% 31.8%
Default 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% | 100.0%

7i11: S&P Rating

M1319 3 aaRn1sRaladserilvasiufionvussezentieanluuszmalnencudd 1994-2018

AAA AA A BBB BB B CCC/C | Default
AAA 38 3 0 0 0 0 0 0
AA 7 154 8 0 0 0 0 1
A 0 21 598 11 0 0 0 1
BBB 0 0 29 524 15 2 0 10
BB 0 0 0 3 21 0 0 2
B 0 0 0 0 0 0 1 1
Cccc/c 0 0 0 0 0 0 0 1

4.2.1 Bayesian Probability

‘17:1/7: TRIS Rating

ludruvein1sniA1res CTM AMunann1s Bayesian  Approach 9g3wy probability  density

function YINAAN

wag Prior density function A4il

sal v

57%99n13 (138071 Posterior density function) 91ngUuUUaY Likelihood function

=

[



Posterior density function & Likelihood function x Prior density function (3)

FniuAFURUUYBIANNTS Likelihood function wag Prior density function agaunsam

A1 Posterior density function %)

Wielaguwuun1snseanesiaued Posterior density function widdathumAa1ands v3e first

moment  UBINITNTLINYAIAINGID TULFaL element 999 CTM  FIWNUAIA8F AN W

]

(1, j) suuuvaunisiuans

a; iMi+n(i,j)
M;+N;

(i, j)" = @)

(%
Y

i, j Wudnouduidadaue 1 88

(i, J)* wnefs mnuanduiidudiuesin a 5 period (h) sauuasluidududy
wshndiszyl3lu CTM o Auam period ()

n(i, ) duadfnsdsunlassusunsiniifindusidusiinu und irodind j (feya TRIS)

a; j Judeya S&P CTM a1 uad Laodand j

M; Buendmin (optimal weight) NUsvauUszausenirsdmindeyaves TRIS uaz S&P lagy

'
[y 1 a

nsUszanaedn M; fienudidggednedadenisussanui CTM uazagldds Maximum Likelihood

o

. = I - - aa’l
Estimator (MLE) 339glarn M; fmunzauuinfignanuyuusivesaiia

Sounue @ ;M uaz n(L, j) dmiuyndr ©uag j udaaglder (i, j) Fadurnianis
(expected) ¥4 transition probability lugdusuwasin (I,) fe 9 (11319 4) Feludnilaglaen CTM
718u diagonal dominance usanAnanURAUsENSTIdRILazUsENSTIaNNTAUsZAIARIUNg B ng

ASNY

"psenzidennfnlu main reference paper
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#1519 4 A1 CTM 210 Bayesian Probability §1%5udneszeziian 1 U

AAA AA A BBB BB B CCC/C | Default
AAA 89.82% 9.42% 0.55% 0.05% 0.08% 0.03% 0.05% 0.00%
AA 3.10% | 90.60% 5.69% 0.14% 0.01% 0.02% 0.01% 0.43%
A 0.00% 3.19% | 94.55% 2.07% 0.03% 0.01% 0.00% 0.15%
BBB 0.00% 0.00% 5.00% | 90.35% 2.59% 0.35% 0.00% 1.72%
BB 0.01% 0.02% 0.08% 7.52% | 84.03% 4.78% 0.39% 3.17%
B 0.00% 0.02% 0.09% 0.19% 5.63% | 85.09% 5.05% 3.93%
Ccc/C 0.00% 0.00% 0.13% 0.24% 0.70% | 15.63% | 51.49% | 31.82%
Default 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% | 100.00%

7117: author’s calculation

4.2.2 Constrained Optimization

Tunsusuly CTM AiRnnaladauaudfusensfideamse strict ordering 38A0vINNIINIAT M

v v

viliA probability of default VodumAazdu uashnfintuilosusuisinvasianisansiacegne
\ssn3n Tngnnssiliian PD 13usfegnainsininagldisnis constrained  optimization  @esgylyi
(i, j)*< m(s,j)* e i<s dwmiunnen i woz S Adusnudiuvan fwd 1 598 wae j=8
Mniuazlda CTM fiaenndastunguinisnisiudsensiinduazdsenisiiaes 99001919 4 asdiu

v @

A1 PD veauAlasun1sinduduinsin AA geni1A1 PD veeiunlisun1sdndudunsin A Fadeein

o

A"3 constrained optimization ag3lsinu wadnws CTM Awaldluduneuildwinauaud@usznis

d' 1 1 1 Y a a1 Y 1 L2
ey (Wiflenanuihasduvesgduduinsinlaiiddosningue)

4.2.3 Generator Matrix

v o

Juimidanninudlaifien transition probability fidntesninguddmsuszeziial 1 U usgdusiu
\sARPEiAN transition probability 1lufesas 0 o1vvdiAesningudly CTM Nillssagiantieenin 1 U
1o Jadioerir CTM Aidwnilalude 4.2.2 11U5uUsame35n15984 Generator Matrix Lielvulaladnladl

A1 transition probability lafiAtesningud InenszsuiIunis Generator Matrix Juisi Israel et al.
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(2001)  uwwzi wardudundslwiBumsgunlddiwin M (gsivasiBeaiufnlunianuin )

Fanadns CTM NA1alaaINNIzuIun1g Generator agls CTM M1d¥39018 1 Uuazaennaodiungud)

MIMSRUNNUTEAIT (91579 5)

M1319 5 A1 CTM dmiutaeszeziaan 1 U Naannfaeiungenianistunnusenis

AAA AA A BBB BB Ccc/C Default
AAA 89.81% 9.41% 0.55% 0.05% 0.08% 0.03% 0.05% 0.02%
AA 0.52% | 90.64% 8.17% 0.51% 0.05% 0.06% 0.02% 0.02%
A 0.01% 3.19% | 94.54% 2.07% 0.03% 0.01% 0.00% 0.15%
BBB 0.00% 0.09% 497% | 90.29% 2.57% 0.34% 0.01% 1.71%
BB 0.01% 0.03% 0.21% 7.49% | 83.97% 4.75% 0.39% 3.15%
B 0.00% 0.02% 0.10% 0.26% 561% | 85.06% 5.03% 3.92%
Ccc/C 0.00% 0.00% 0.13% 0.24% 0.70% | 15.63% | 51.48% | 31.82%
Default 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% | 100.00%

7117: author’s calculation

wlIN3AININITRUIEAINITaAIUI CTM  Nidenndesnudsn1sinaniunyeuund1eiy wadsll
ansaranusuldidua probability of default Nidenrdesiuunnsgiutad TFRS 9 laillosainvia
AuaudRdAAyaoIUsen1s lauwaa CTM  11an1siansaniianigasugiaunaiafionaindulueuian

wazA1 CTM 9IANTRANTANNIEILATEERalUMaNe scenarios

4.2.4 AM5NINTUINANTENUVBY macroeconomic forecast Tua1 probability of default

ysaaunaIans1asviingldiinissunisneinsaiafemaasusAaunaiadillue
probability of default Lﬁ@ﬂ%ﬁﬂqﬂﬁﬁh orobability of default figwanild (11579 5) 1Ju TFRS 9
Probability of default Ingdn98333n1sAuInaIneui¥inIsvedTomas Vanek wag David Hampel®
%ﬂa’ﬁlagﬂwﬁﬂﬁﬂﬁ’lﬁfy TUNISNAITUINANTENU macroeconomic  forecast  AUAT probability  of

default @1uUsens towA

BVanék, Tomas, and David Hampel."The Probability of Default Under IFRS 9: Multi-period Estimation and Macroeconomic

Forecast." ActaUniversitatisAgriculturaeetSilviculturaeMendelianaeBrunensis 65.2 (2017): 759-776.
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Uszmsusn Jademaassgiauvnnaiidonlduazinansevuse probability of default 1n
ﬁqmﬁa gross domestic product growth (%) (GDP Growth) LLazﬂﬁ]{]JEJVINLﬂi”&ﬁﬁﬁ]:ﬂ%ﬂ’]ﬂgu LU
Sns1iduile vide Snsnende Iiasvioududlouiseglunanisneinsal GDP Growth uda

Usensfidas default rate axdinuduiusiu GDP Growth dvinanuduiusiiuduuseand
YOIANNTANND0E19918 (ordinary least square regression) Lﬁaﬂmﬂawaqmulﬁdﬂwa%wvﬂaﬁia
dudevessumsmaludiinginssunsiaintisenirindendaiunesnealovesnsiansnil

Usznsia 1dyadn non-performing loan (NPL) 1lusiauusunu (proxy variable) 4048657

ASRANATITLUNYIN A SUUNBNAMUFUNUS AULAAT GDP Growth

Y

Tua1ureIN153AYIILUUINED99E RSN GDP Growth  wag NPL  fanudunusnuagall

o o w ) 1 a1 o a £ ! % % 1 I 1 !
‘LlEJﬁ’W"IZU‘Wi@liJ LATUANANUIZENTUDIAUNITOANDEY (ﬁ) 33‘1/1’3’]&?18\‘1{51’3LLUU@Qﬂa’]’JLU‘UL‘VI’]VLﬁi

o

=

Wiorhwuali NPL Wusuusunuves PD agls B asiludfissuusunamansznuil GDP Growth azile

]

PD Tugusuy linear relationship

4.2.50rdinary Least Square for Quantifying Economic Relationship between NPL and

GDP

ANSRAUATISENTYDINS1A@NTUTLAE GDP Growth @unsadinmnudunusausunalanie

ordinary least square regression

ANPL (%) = a + B * GDP Growth Surprise(%); (5)

Toedl Ao Aasfidualdainaunisanassuansgarn ANPL (%) e

6

GDP Growth Surprise(%); frwifuaud

v 6

f e masidwindldainaunisanaes Lansnnuduiusszning GDP way NPL

ANPL (%) #e mswaesuudasyar NPL (mieidudosay)
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GDP Growth Surprise(%); #o d@wusinsszwing Long-term steady state GDP

Growth waz GDP Growth Tuliflagiu (miieidusesas)

Tngazlem [ AldeddgmeadanazdidesnitdudfsaonaaaiunguaniaAsugatansii

Y 9

¥
N a

dlenneiesvginudangiliuienilenafadatrseniifinannduendetiadu e B= 0.1
NUIBAININ MIN GDP Growth 1uUU9gdusnnnin Longterm steady state GDP Growth 1%
awUszanunslidngan NPL o Aullazanas 0.1% wagvin GDP Growth Tulitlagtutiosndn Long-
term steadly state GDP Growth 1% agvhlsfyadn NPL ity 0.1% Sen1siwualviyas NPL LHush
uUsunu (proxy variable) wesnruniasndulunisiadadisnivesmsarsmienneymuliingas
NPL(%) flUdauntasudsiumsatfuyad probability of default (%) waansiatsvilluyngasduduinsis

Paglagukuag

4.2.6 Economic Adjustment CoefficientEstimation

Tun15UszLiiuNaA1v99 GDP forecast 7i9nadinasion probability of default azUsziiuaina

B Tuauns regression uaziSun CTM AINIUNSTINNANTENUIMNNASNSN1SWEINTal GDP AilgU5UA

. 0 ) ) =& 1 A o v oo
probability of default d15nsuszeziian 1 Tin P,15AC (aun1s(7) a1 P~ fdanldenm (auns
(6)) 9z Tue CTMAMMSUsZEZANAIWIULAIINAT919 SUasMINAIINLAFININANTENUN GDP  dise

NPL 1JunSeilsvasnansenuil GDP fne probability of default(half effect) azanunsaudu CTM

[

sseviaan 19 (PEac) Wil

P11 P12 - DPigs

pl— P21 P22 - P2s

Ps1 Pg2 - Dsgs
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n
[P1,1—A *,B*Wi,j*cl P12 —A *.B*Wi,j*c1 . PrgtA *,B*Wi,j*dl
) [P21—A *,B*Wi,j*cz P22 —A *[))*Wi,j*cz o PrgtA *B*Wi,j*d2|
PEac =| : : : |
lp7,1_A *,B*Wi,j*c7 p72—A *ﬁ*Wi,j*C7 . PrgtA *B*Wi,j*d7j
0 0 1

Tneit EAC gounan economic adjustment coefficient

Wi j de Ftiwiinves GDP flariianszvuste PD

A fe nas1eseningmUseuiain1s GDP Growth maqﬂﬁiﬁﬁﬁmm%’auﬂauaz long-term steady
state GDP growth

B Ao anuduiussening GDP wag NPLHWNTUT2110i115910 OLS regression

C;, d; #» logarithmic decay factor

4.2.7 Probability-weighted scenarios

Walamn Py suaunis (7) Tude 4.2.6 3911u19in probability-weighted scenarios 98¢ GDP
growth forecast Waz11A1 GDP growth forecast lunmag scenarios lUAUIMAT PD wagmnnd1A PD
luAuan weighted average aglaA1 PD d1usunsiasuilfilasun1sinduduiasin AAA, AA, A, BBB,

[

BB, B, CCC/C (Aawandluknunn 6) lngiisieazidennadl
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WHUAIN 6 LanINISLaan GDP growth scenario Tunsad worst case, best case wag base case

-1.96

Worst case K

Bdse case

ﬁmw:GoogLe Image

ATUIUAT probability-weighted PD

v
[

YURDU 1 Lﬁaﬂamagm long-term steady state GDP growthlag@1afa15e131nUTEN1UNT
\sugnalngvessuIAIsurislsemalng d19nuLAsYgiaNITARY NIRan MU ILATYFRIkaYdIAY

wtsAkaziIuaLdU base case scenario

v
[

dunay 2 donauufgiuanudeiunisedia (ThaiBMA fvuaiu 95%, two-tailed)
JuUABU 3 A1UINAT long-term GDP growth Tunsédifi erowth WUy worst case (GDP growth at
critical z-score at left tail: z=-1.96) waz best case (GDP growth at critical z-score at right tail:

z~1.96) WAy base case (GDP growth at mean: z=0)

b2
[

Jundu 4 A1 GDP growth forecast Tuusag scenario luAUIUAT PD 8nASS
YURBY 5 A1UIUAT weight VBILAAY scenario 1aBi1A1 probability 114 3 scenarios 1w

proportion FenUsudnadiulimasiudu 1 uarazlaan weight vosusag scenario

(%
[

JUABU 6 AIUIBUAT weight (TUmBU 5) wagA probability of default (Tumou 4) Aienuialaun
AW weighted average PD dwsunsianseny 1 Juaziluafithlulda3e@en1svindu probability-

weighted scenarios wanslunin 7
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WAUATW 7 A1 probability of default vasnsiarsuiionvulnenlasunisanduauanuudene A

WHUATN 7 LERASAIDE1INARNENISAIUIM probability weighted scenarios 949 probability of
default Funusiadu probability of default (%) uazunuuaufiuogaundevesmnans (@) udsns q
10U scenarios 183 GDP growth forecast dmfusfuddilafunsdndusuinsin A Tneidudunauans
worst case scenario LEUALTEILAAIDN base case scenario LAUANILARMIDY best case scenario Way
L@ uUTZIanans weighted average probability of default 9T 3 scenarios Tapazdauneléinan

probability of default 1u base case scenario aglndlABsnInNAuA probability of default

1u weighted average scenario

4.2.8 Chapman-Kolmogorov Equation for n-step Transition Probabilities

PMANadNSN1sUTELIUAT CTM Tu 4.2.7 1WuaAl CTM ARasananudeavainsiasunlag

v v

usupsAnanizluszeg 1 Vet Fensuszanuan CTM fannninszey 1 U 9193519 Chapman-

[

Kolmogorov EquationlunisAiuiad asil

P™ = PxP x..xP,n>1 (8)
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et P fo cTM dwisutasszezioa n
Tnglutunauiiazyszannml PD auengaundaradns1ansaustn 1 8909 20

4.2.9 Approximation of Probability of Default into Fine Rating

nadNE1sUsTINMAY CTM Tude 4.2.8 hlsianunsaldsiuen probability of default vosriug
IFSUMITAsuUSULATAR AAA, AA, .., CCC/C U 1, 2, 3, ..., 20n15UsEUAT probability of default
vosuilaFunsiasusiuinsin AA+, AA-, A+, A-, BBB+, BBB-, BB+, BB-, B+, B- (fine rating) azdn
NANNITIT89A198191ATIATA (monotonicity) Va9 probability of default wazlyis Piecewise Cubic

Hermit Interpolating Polynomial (PCHIP) siaUsngidum PD dwsusseziian 12 ey wse 1 Y el

ThaiBMAlLLEnsAmaauAT PD fidusuimsanginin CCC/C

4.2.10 Approximation of Probability of Default into Tiny Years

NadnsnsUTEINAIAN CTM lude 4.2.9 vinlwannsaldsmu probability of default ¥esvudi
Ihsunisdadusunsin AMA, AA, .., CCO/C B 1, 2 3, .., 20 MsUSZUIRIA probability of
default ﬁm%’umwmwﬁc"ﬁmqmm%Lﬁuwﬂﬁﬂu Wuwduan 1.01 U, 1087 Y, 15.43 T, 19.99 U (tiny
years) 18 2 PANSNNISISEIRI08191ATIASA (Monotonicity) 989 probability of default wazideonldis

Piecewise Cubic Hermit Interpolating Polynomial (PCHIP)

4.3. naawsn1sUsEanuAIProbability of Default for Thai Corporate Bonds

HadWSN1sAIWIAAT CTM @avine (final CTM output) AiFwialadmsusseziial 1 U ezl
HaaWs CTM 21nU9 4.2.7 Fauandlun1sne 8 waans PD 91198 4.2.10 WaAASIULNUAIN 9 LazHaans PD
99 4.2.9 uanslunis1s 10 lagazdunalainuaans probability of default Tumkunin 103gdin1s

1S89R79810AT9A TN T lULINAUANAINATAN YD UITAIAILAEAIDIYALNEDUBINT AT
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gy Tneyaaildlunisdun 12-month ECL 9ziluyarn probability of default msduteiiodn

L% 9
YINUNN 9 waztanddudiavlalunisne 10

M1314 8 credit transition matrix dwiuruilenvuszezen szezian 1 U

AAA AA A BBB BB B CCC/C | Default
AAA 89.81% 9.41% 0.54% 0.05% 0.08% 0.03% 0.05% 0.04%
AA 0.52% | 90.64% 8.17% 0.51% 0.05% 0.06% 0.02% 0.05%
A 0.01% 3.18% | 94.54% 2.06% 0.03% 0.01% 0.00% 0.18%
BBB 0.00% 0.08% 497% | 90.29% 2.57% 0.34% 0.01% 1.74%
BB 0.00% 0.02% 0.21% 7.48% | 83.96% 4.75% 0.39% 3.18%
B 0.00% 0.02% 0.09% 0.25% 561% | 85.05% 5.03% 3.95%
Ccc/C 0.00% 0.00% 0.13% 0.24% 0.69% | 15.62% | 51.48% | 31.84%
Default 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% | 100.00%

ﬁﬁ?.‘author’s calculation

9w o o & o v A o
Foua cm way po Tum119 8 waz 10 Wudeyailianzlul 2562 {ldnunissrdedeyaanminivlen

http://www.thaibma.or.th/EN/Market/PropDefault aspx Saidudeyaiifumamsuazidudeyadian



WAUAIN 9 A1 IFRS 9 Probability of Default Tuusazduduiasandnsutaaian 1-20 U
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117: author’s calculation

CCC/C
Default



M1314 10 A1 probability of default vasiufiansulny Iuunauuiaz rating

12-month PD (%)
AAA 0.04%
AA+ 0.05%
AA 0.05%
AA- 0.06%
A+ 0.10%
A 0.18%
A- 0.38%
BBB+ 0.94%
BBB 1.74%
BBB- 2.29%
BB+ 2.79%
BB 3.18%
BB- 3.43%
B+ 3.61%
B 3.95%
B- 6.55%
CCC+ 15.87%
CCC/C 31.84%
CCC- 47.59%
CcC 67.62%
C 87.78%
Default 100.00%

7137: author’s calculation
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4.4 Ya1nalunslgearuProbability of Default

[

Tunsiwadns probability of default lUldddemsseislunisldanuasi

1. ¢ PD PFnwisilasnanauuiigiunisfnuds gldaunisinisiiansaiadufisanumansay
2. AUTTANANANYRINITAUINAT probability of default WieUsEnaUNIAUINYAAT expected
credit loss Wilaitelgldauiluusenaun1smuiigmansnsasniingedsenaunsuing

NSAMULUULTITN

[
Y o 3

3. isandeyaaianisiatadiseniminiuasdunatansiarsnillneddiuiudaie

[
=

A1 probability of default A waladadunsussanaamsainuaznaansn1sAn¥139TUDE

Y

AuanufgIunsadansesylilngludiuves bayesian  probability  agAuualing prior
distribution wag posterior distribution I&nwMEA1INTEAIWAILUU dirichlet equation @u

@un3 likelihood — wazaunisnszatesves (L, j)* azeglusy discrete  multinomial
distributions?fﬂ%ﬁ@mauﬁaﬁum conjugate prior (@iﬂﬁlamaamﬁmaﬂu reference papers)

(Anya, 2011)

aad &

4. WUUINRINNADAN aani%ﬂumaﬁmamwmmL?iaﬂumisﬁﬁzﬁuﬁu (credit  risk) Tuawsu

v

voausT¥nNineaglududuiasinifeiu neldnnizuindeunaasugiafediu widu lld

ATaALERIIIUNSIIRaN NAaeslunsTIsUdsuile (liquidity riskisandslilanansands

<

wnN1sadinsEnudeANaINnsalunsEsEnilsneuTem (idiosyncratic risk) 10uswdn lalla

=

#3156 debt-to-equity ratio vedwsarAan1s luldfiarsanymsussygudtevuiieiounis

v
S 1 a o

Fr3enil @afivsvenisanudsddunisiindulunisiisetuAuvesgnuiiegiaided

[y

) Lila
fI1TUINANTENUVDIAIATINATTATU-anFoLuTnNITNe1denanTEnUfaTI8TULAL AN
probability of default ¥asian1sinelugnamnssudseus “a

5. amensnidadennaasugiaunniadl ThaBMA  @enldliun niswensalnandnuiasiy
Usgw9 i (GDP forecast) s819B991nAmensalvesdrinnuiasugianisadanazaniiinmn
LATUFAILALHIAUUNIYIA a1 mindnsuSusmwensaivananuasausserAseningg ns
ThaiBMA a¢lailévinsuszanasn probability of default vl Tneidosuazsniseuanei

probability of default Uszsnagisieunguninuvemnt (gauvasiBuaisislunsmewns)
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6. gnuldannsadmuadidminvesannsasvgiafionnintuldluusiay scenario Tnpaziiy

auuAgunivualilay ThaiBMA

5. 3NsUsTUIUAIANGNEEYRINISHAtit15zull (Loss Given Default)
5.1 LGD vaswusunssguralng (LGD for Sovereign Debt)

asauna1pnsiasnilve lauszunue LGD vesiustnssyunalnedudesas 0.00 Liesan

Sguralvedisrunalunisdaiundiiuduiiosessunavanulunsindatissuilladuduiu

5.2 LGD %aﬂﬁuﬁmﬂ%uiw:m’a(LGD for long-term corporate debts)

1 ¥ ¥ %4 a ada o 10 d! 1 L4
A1 LGD VRNNUNLBNTUBIIBIIDNTITATUIUNIRIN Frye (2013)  @9Ussuaum LGD MNVBYA

probability of default vens1a1snil uadlmsdiwes 2 A1 laun yam1 non-performing loan (NPL)

(% [
= [

wag asset correlation (Rho) (Asuansluuaunn 9) Ingditugiuadugeinvam PD wag LGD aguUs
AumuReuluvseagueIndsufeIty (common risk factors) @in1suszgndliuuuinasinet

vumann1sdfgaesUsznslann

Us2n15U5n “PD and LGD Linkage Exists” Ingisgnamilusiniudunusiuniy common risk

factors

Usen1sfides “Corporate Loan Concept” &udosuianswidivdiaznsnarsvnidanvasilu
Ty duuduieniu Jenainginssuaudesiinaigafsiulazaiunsalddoua corporate bank

loan (NPL) UsenauausufgiunsAIuisiLGD 1a9n51a5nl

10Frye, Jon. "Loss given default as a function of the default rate." Federal Reserve Bank of Chicago (2013): 1-15.
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MAUATN 11 uuaAnn1sUSEaNaIAT LGD dwmsunsiansuillne

Input

IFRS9 PD Output
IFRS9LGD

v

Parameters

NPL, Rho

(ii)PDand LGDLinkage (i) Bank Loan Concept

VIR ARUYANTINFrye (2013)

WHUAIN 11 uanuwiIAnlun1sAmIna LGD TngussanaaiConditional Loss (cLoss) uag
UsganauA1 Conditional Default Rate (cDR) Saifuduaandudasyainiu wagszye Conditional Loss
Given Default (cLGD) 1a8 cLGD = cLoss/cDR auufgndnusznsvisiiddlunisduamen cLGD e
msuA NPL anlduszanauan EL Taos NPL fimsunseguudvlevisunmsuisussimalneiifios NPL 7
HuAnansdmiunnussamaudefissrifien 39 ThaBva deauufgtilimdu NPL Kanarau NPL
194 senior secured loan MnuALUUTIABTildFHesNNITeYa NPL 984 senior unsecured loan uaz
subordinated loan g Fsimnudndudenitgninisviauaaudeya NPL $1uuna1u claim priority

Y99aULTpAENNSUSEUIUAT NPL d@1%15U senior unsecured loan wag NPL @%5U subordinated loan

Junn Tngldan loan LGD UsenaunsussunuA T Raunsd AIuandtubHunIn 12
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BAUATIN 12 LEAUUDNABINITATUIUAT LGD

NDIICAanmimr Cariirad) ks alla
NP L{OCIiiiui oCLUITuUj, @ ] N PPN, @, N P~ fooy
7 — e CLIDD) M = 4 Luab) 132])
7 Rho IO N IOR / e
IASR10, =
IGD (S
LU (SYj
~~ T
Lap 1DU)

VIR ANUYANI9 Frye (2013)

N13ANUINAT cLoss L3NIMNNITAUNATUUUUNIINTZANEFIVEY loss +Uu Vasicek Distribution

(%ﬂi%’%’aaﬂa non-performing loan (NPL) 11 proxy variable 483n13n5¥a8a) AeaunIs

o [EL]+/pP " [q]
1-p

cLoss = @| ] (9)

wagNITANNATULUUNMINTENEMIueY  conditional default rate (cDR) tUunisnszanesn

Vasicek Distribution

o~ 1[PD]+,/p® 1[q]
1-p

cDR = @[ ] (10)

#NA1 cLoss (@NN15(8))115038A1 cDR (@1n15(9)) 3glaAn cLGDAYENNITAIUEANS
cLGD = ®[®~Y[cDR] — k]/cDR (11)

Tnen
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Taefl  cDR (031910 conditional default rate) #oAn default rate fifNurnmALLASIUANS
N5£218A7 Vasicek distribution

cLoss (g01121n conditional loss) Ao expected credit loss 984 bank loan portfolio i
ANUIUAUALLRAFIUNNTNTEAYFIVRY Vasicek distribution

PD e ¢ Probability of Default 7ifnuanilae ThaiBMA

EL  fef1 expected loss l4¥aya non-performing loan Yosdudesuiasndudifu
wlsunuyanAl expected loss YoInIAINil

k o LGD Risk Index

q A9 AILGD quantile

p  Femavduiusvesyardunindvesuieninanadoulusemelne

@[*1 #e Normal cumulative distribution function (Normal CDF)

(p_l[*] A Inverse normal cumulative distribution function (Inverse Normal CDF)

Favnunuadiwls DR, EL waz k Tudnuwinfevesaunis (10) wae (11) agldiduyadn LGD

NP UGB

viell @anniidenld Vasicek Distribution  Lfiesarnlugunuun1snszaediniausen KMy

9

Corporation lag Oldrich  Alfons Vasicek Wauuazingunsgaisisaelut 1991 tevinnisviung
NOANTIUNISHAURTI5Enlves bank loan portfolio laetanie gae1vsyuulaimginssunisiinia

° & . o a v Y] a A o o k1 .
Y138NUVDY bank loan portfolio LOIDIIUANVUELNAFILARINUNANTIUNIINAUAYITEN UV fixed

[
Y

income  portfolio 9dAIUNUIENNLATYFANEATNABAAGBILATAUTOTUELAELU LAl N9l
MU IUMIBUAUNIEBNIUNNS 91U Beta Distribution 1198 Gamma Distribution 7iksn@u1saly

MuwengAnssuved LGD 1¢ uwalldaidedfnfevinninumineilaasugaansvaanaang LGD

YNNT FaluangrusTauseanedNuraulaninn1siAuTuveIAINIs10LMa589 Vasicek

<9

distribution 79 asset correlation (0) 3gyilWidnuaeN1INILN8AIYEY conditional loss given

[

default (cLGD) LU (skew to the right) W nTuuazal LGD Aiduinlaliingsdu Feenaazvioutia
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LGD #1591n15W215041 catastrophic default risk Mkiisiaadu endegslunsalingfvesugnal 2540 Ndl

UEnRatagisenilludiuauen
5.3 WaawsnN15UsENIMAn LGD viudienvulneszeseny

Naans LGD AUszanaalawusmuanudedlunislasukuaulunstinnsiaisuiveansiansni

= 1% 1% . ' ! 1% ) 11
‘zjﬂi?dqmw@u“a claim type LLagLLUQL%UQq LGD VL@ 3 Uselan A9nse 13

1919 13 Loss Given Default for Thai Fixed Income Securities

Claim Type Loss Given Default (%)
Senior Secured 37.1%
Senior Unsecured 52.3%
Subordinated 78.2%

117: author’s calculation

Famneaudn Tunsdigldnuamulunsaisnindu senior debt wasiindnnindeuseiuag
Usgaauan LGD Tadu 0.4 18udu wagwinilunuailuaunis (1) 3e (2) saufuen probability  of

default 9zlaAn expected credit loss talutuiingadmedaydla

5.4 Y931NAUN15UINAANS Loss Given Default Tuld

[

Tun1suneedns Loss Given Default Iultidadnneadl

1. AUTLAIAMENVDINITAILINAT Loss Given Default Lio81118ANAAINTULIINAAIALLNT

Y

AIMLAAT expected credit loss laganvunluldusenevanufgiunisiuingadinisiu

d1seansamulunsiansnidauninsgiuanudsinud o euiungldanunsiseaunaiin

N13AUIM Loss Given Default 91835984 ThaiBMA @0nmdadiudInggIunIsusnIsaAIudes

D.

o v
v v A

W il WladdngUszasaligldauinadnsaenanlvlsenaunsduinsaingnsiasiiyn

De

=
N384

11 » v i ¥ v Y a v 0
Foya Lo Tums1e 13 Judayadildianzlul 2562 fldnuasdrdadoyannminiule

http://www.thaibma.or th/EN/Market/LossGiven.aspx Zaidudegafifumamsuazidudeyadign
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o w

2. M3UTEUUAINAANS Loss Given Default fiTadnfintumsfnyiivelUseuiisunginssuiindu
- & o4 . g dda o o X
3dlunaiansiansniilng wesnlinedsienistoviensiasnilniaindisenillunainsesun
flow nTatayaveInTzUIUNTNENenFUnndvesiansdan urauazaIsaIInTaRANULAL
Aumbalagaiuin nadws Loss Given Default  #imuialadaduiiesnisuszunumiciie

[J aa a U ada = 1 . a v
WUUTIARINIERR uare1ain1susuUTaIen15AnwIAY Loss Given Default lusuianminiiveya
E Py

N5YRVILATUAATY

3. auufgrunsadnddglun1sfne Loss Given Default Aan13nsza1efavesen conditional
default rate uag conditional loss aglluguiuu Vasicek Distribution @43UlUUN1IINTEAIEM
Aanaenaldasnndesiungnatnnsarsniluuinsd (aneasBuaiiuiuly reference
paper)

4. yam Loss Given Default MfinTuassenatusgiunatedade laun aussasdvesnisiause

o |

afNgRsITUNAWITAVIENaNNINdAUTEAULY annadedluni1svly @an1nAaIves

sSov

U

eDe
[eymd

[ (%
o Y

nannSngAUsEAY USunauniausdonsndaunanun a1aunislasun1stiseiiuauvesniay

Y]

fu Inglutagiudilinuuuudiaewmneadflanlduseuiuai Loss Given Default lnefianso

(% '

ndadeiiinerveslaievun uaghuudnassidenlalafiaisan priority right wag probability
of default Jutadenanlunisduin dlduisenaiarsandadeduiiieitesiua Loss

Given Default FaudnuvazlanIzvadfazAan1TsIusY

[
= [y 1

5. yam1 LGD enaimsiUdsundadluluusdasl Fuedium parameter (asset correlation uaz

NPL) asflegiafn probability of default id1uanildluusiazse

6. NISLNULNS

ThaiBMA ag311n15tNelws A forward-looking CTM, forward-looking probability of default

wag loss given default uwiulent http/Awww.thaibma.or.th fin1sgmandeyatdusieUniouriu

[
=

Uasniiensy) lutirnfoulguisuderameunsimsesiauegiunmsiasudeyanldlunisiuin egrsls

Y

A5 Tun1sld9u PD - waz LGDoaddedinlul3eswesiuudnasin1sussuiia sIuauufgIuiinig

ThaiBMA T9lun1sUszanmuan Tag PD - 71119 ThaiBMA WWekwsd 1Juileanisenuieanuazainlunis
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A1AKNUIN NAULTNTaLUasAULNEINU Credit Transition Matrix

28

Aldaudndusemsisaeuaiiugnissvesdoyaniundninaaianig 9

Credit Transition Matrix (CTM) ©19i@8i38ndwin Transition Probability Matrix (TPM),

Probability Models of Credit Risk, Rating Transition Matrix, Rating Migration Matrix, Credit

Transition Probability Uuip3esiladAmydmsu

[

FusmsANULAgaluns1a1snikaziaInalan1ani1sty

uq fdnuasdudndaun 8x8 fil
AAA AA A BBB BB ccc/C  |Default

AAA 89.82%|  9.42%|  0.55%|  0.05%  0.08%  0.03%  0.05%  0.00%
AA 0.52%| 90.64%|  8.17%  051%|  0.05%  0.06%  0.02%  0.02%
A 0.03%|  1.77%| 92.29%|  5.40%  030%  0.13%|  0.02%|  0.06%
BBB 0.01%|  0.10%|  3.64%| 91.61%|  3.85%  0.49%|  0.12%  0.18%
BB 0.01%|  0.03%|  012%  535% 85.80%  7.36%|  0.61%  0.72%
B 0.00%|  0.02%|  009%  019%  563% 85.09%  5.05%  3.93%
cccic 0.00%|  0.00%|  013%  024%  0.70% 15.63%| 51.49%| 31.82%
Default 0.00%|  0.00%|  000%  0.00%  0.00%  0.00%  0.00% 100.00%

'
=

nNIeIUUUL U989 S&P Credit Transition Matrix szeg 1 U F9dun1s19taniA1nlIny

Wnnziunsuduinsin a sulazilasunladuiduduiunsinisey a Yanel sndegradu auiiee

¥ o
al

[ A I & a Yo v v W 1 A A [ Y v v a
Wi asansnilifingans vse Aanslasunisinsunuanuiidetoldu AAA al AUl 92AOUAULATAR

[
N a

AAA B8 s Janeilu 89.82% luvaisfinuthesduiinsanswilnsasniifinsans wie Aanslasu
m3dnsuduasAnilu AAA o fulaggnuiuandudunsinn Yanetidu AA 1T 9.42% uasauinDe
Duiinsransniifinsans e Aanslasunsdnsunsin o dudidu AMA  wasiindadiszniinely
szozina 1 U 0w 0.00% lnefineduiif 8 asidu probability of default wesusardusuimsinuas

Wldlglun1sAuinyae expected credit loss (ECL)

Matl waawsn15Anwn Credit Transition Matrix @1311350UsgenAlgiUNITUTINNTAINELNTIENS

1. Preinanudsswsinswasuilasudunsinainaudsadinanmlidumiude s

Usunad (quantifiable risk)
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Prglunismanmsaiamnimesaniioraiatuldlueuandmundnningmedvienasnie
Alevaawianning

Pelunmsusziiusavemdnning lneddsdsmudesiisusuinsanazgnuivan
PgUssiiuAfmnganvesUiinm capital el inungmine

PgUsziugaAINNud1Te9r09iuamY
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AMAKNUIN ¥ N1TUTZENALEITNITVD Generator Matrix LiNaAIUIUAT Credit Transition Matrix 4

#2AAGRIIUNUYNINITRUNNYTENS

a =

Tunisarwily TV FenilanfeultAedTuee Generator Matrix  +HU899INATLUIUNNSUDY
Generator Matrix agvillanaawsdau proper markov matrix Fan5vin ik CTM 1 proper markov

. a wa a = 3 1% [ wa a U 1 < 12
matrix ﬁ]%mﬂmﬁmU@mWﬂUiSﬁﬂﬂLL@SﬁB(ﬂF"Ia’eNﬂ‘UﬂmﬁiJUWUBQ‘VIZ]‘U{]LﬂU?ﬂUﬂ?WNUW%SLUUﬁBQUi%ﬂWi

&

A

Uszn1susn aun@nyndaluumingfniauaudfidu proper markov matrix azdA1INAIINTE

Uszmsiiees nasumasandnluunitussisuhsuniaaue
Tne35es Generator Matrix ag¥innnsidas CTM (P) fidualldiu Generator Matrix (Q) fugns
Q = Ln{P} (13)
flafdu Ln{P} annsauszanamsenisnszaneiveansiass (Taylor’s expansion) Fssylag

_\n+ip_qn\n
Ln{P} = Zﬁzl( DT (P-D (14)

n

P fo CTM #isiman1susudselvitinauanyd® Proper Markov Matrix

I A9 wsndendnwalvunn 8x8

nadns Generator Matrix (Q) fignuinildannaunis (13) wavaunis (14) wandlupsns 14

lanilL, Oliver. Linear Algebra with Probability.Harvard University, 2011,

http://www.math.harvard.edu/~knill/teaching/math19b_2011/handouts/lecture33.pdf.
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M1919 14 Generator Matrix

-0.107671 | 0.104387 | 0.001351 | 0.000241 | 0.000908 | 0.000221 | 0.000723 | -0.000160
0.005775 | -0.100114 | 0.088252 | 0.004619 | 0.000494 | 0.000658 | 0.000270 | 0.000045
-0.000069 | 0.034495 | -0.058160 | 0.022342 | -0.000040 | 0.000072 | 0.000019 | 0.001341
0.000002 | -0.000950 | 0.054177 | -0.103377 | 0.029636 | 0.003138 | -0.000206 | 0.017580
0.000082 | 0.000276 | -0.001506 | 0.086455 | -0.177197 | 0.056117 | 0.003663 | 0.032109
-0.000003 | 0.000237 | 0.000973 | -0.000736 | 0.066684 | -0.170903 | 0.075792 | 0.027957
0.000000 | -0.000063 | 0.001632 | 0.003163 | 0.001997 | 0.235111 | -0.674476 | 0.432635
0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000

117: author’s calculation

waznU5uUali Generator Matrix (Q) 1Uu Exact Generator (@ pxqct) d¥au3OUUA

QExact Vunadns P 1Judsinuaud® Proper Markov Matrix 108 Q gyqct zfoslinuaudfingy

q

v

719 3 Usens natl

q(,j # 1) =q(,j# e q@i,j#i) =0 (15)
qi,j # 1) = 0o q(i,j £ 1) < 0 (16)

. 8 ...
q(i,i) = — Zjiiq(l,]) (17)

Towit q(i, j) Wuaundn o uon 1 Aeduil j ves Generator Matrix (Q)

Fovimneanuin msvdulss Q Wy Q pyger nilandnlafinnalud1ves Generator (Q) fien
tosningud vie nasmwesamnInuenidunieslunnferiuliviiuedesmnensstuvesaluidy
nussyveuaty aliannsadon Q Iy Qgygeruaraglianniniian Q nduluduinen
CTM  #du Proper Markov Matrix 1¢f nszuaun1sUfuUse CTM  ¢e3Bnnsues Generator 34

o w 14 d' 1% [y a a 1 &
ﬂ’)’]ﬂJﬁ’W"lQﬂ‘Uﬂ’ﬁﬁiN CT™M NEFBANFDINUNE W N INNTTHRUBYWLANUN
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M1919 15 Exact GeneratorMatrix

-0.107751 | 0.104309 | 0.001350 | 0.000241 | 0.000908 | 0.000221 | 0.000722 | 0.000000

0.005775 | -0.100114 | 0.088252 | 0.004619 | 0.000494 | 0.000658 | 0.000270 | 0.000045

0.000000 | 0.034463 | -0.058214 | 0.022321 | 0.000000 | 0.000072 | 0.000019 | 0.001340

0.000002 | 0.000000 | 0.053876 | -0.103951 | 0.029472 | 0.003120 | 0.000000 | 0.017482

0.000082 | 0.000275 | 0.000000 | 0.086090 | -0.177947 | 0.055880 | 0.003648 | 0.031973

0.000000 | 0.000236 | 0.000971 | 0.000000 | 0.066540 | -0.171272 | 0.075628 | 0.027897

0.000000 | 0.000000 | 0.001632 | 0.003163 | 0.001997 | 0.235100 | -0.674507 | 0.432615

0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000

7117: author’s calculation

WieAu Exact Generator (Q gyger) Boduumznduunn 8x8 loudq (11519 15) azdosuas

Aa

Qrxact nduidu P 3alunadns CTM anvineuazazls CTM iflauauifaenndesiunguinianis

[

Junnuszns (Ppyk p) 8 Qpxact wor P agllanudniusiu fsil

PPMK,h = exp{hQExact} (18)

- hQ Xac k
exp(hQExact) = zk( Ek! 2 (19)

Tae?l R Aeszevinanves period MdRaNTaNANLLEIRLLIATARLAYUTTINaUANTTaR U
exp{hQgyact} FremsnszaefvsundiasauaunIsnuans

Ppyg p o CTM #ilasumsuiuussliidu proper markov matrix uagaoandesiungud

MIMSRUNNYUIENIS (1519 5)
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